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The outlook for 2021 begins on a positive note, with the global economy expecteddapand by 5.6% according to the World Barik
which will be driven mostly by strong rebounds in a number of key economies such as the United States and China. Key stédteho
partnerships across the globe are vitain accelerating the distribution of vaccines and debt relief in the relative countre As the
pandemic eases upthe World Bank highlights the key role ofpolicy makersin mitigating the lasting impacts of the global health
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Information released bythe World Tourism Organisation (UNWTO)n May 2021 showed? that international tourist arrivals for the
March Quarterin 2021 dropped by 82.®6 when comparedto the same period in 2020 The substantial loss represents about 180
million fewer international arrivals against Quarter 1 in 2020, or 265 millioninternational arrivals compared to pre COVID numbers
in 2019. Since the end of 2020, many countries began to strengthen travel border and travel restrictions in light of thegeiin
confirmed cases and the rise of new variants which haventributed to the delayin the resumption of travel worldwide. However,
with the increasing number of vaccines administered in countries across the globeonsumer confidence is slowly being restored,
and travel restrictions are gradually eafg.

Visitor Arrivals to the Pacific ACP and SPTO member countries record@445in March Quarter 2021, and his marked a substantial
97.8% drop over the MarchQuarterin 2020. Although& OAT AE 01 1 UT AOE A 6 Gopdhddid July (with@tEck condlitionsA 1
in place),tourist travel to the islands was banned in February 2021 in light of the significant increases in the number of COMID
cases

In terms of destination shares, French Polynesiaccounted for63.7% of the total visitor arrivals in the region,with Fiji following at
32.3% and the remaining 4% made up of Cook Islands at 3.5% and Kiribati at @5 The remainingdestinations either recorded zero
arrivals, or did not submit data. For French Polynesia the arrivals were manly tourists while for Fiji, Cook Islands and Kiribatj
arrivals were mostly from repatriation flights and those travelling for work.

In the March Quarter 2021 alone, the pandemic recordedclose to 45.8million confirmed cases andclose to1.04 million deaths
worldwide. For the SPT@nember countries, there were 8,739%onfirmed cases and 83 confirmedieathsrecorded. The pandemic
showed no signs of slowing downworldwide and has reportedt just over 183.9million confirmed cases, withover 4.0million d eaths
as at 6" July2021. In terms of vaccinations, close to 3iblion vaccine doses have been administereds of 3" July 2021
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Drop recorded in January - March Absolute change of Since the March Quarter 2020, Cruise

2021 following the unprecedented -326,759 (or -97.8 %) less against ships were mostly banned from
drop of -73.0 % in international the total for March Quarter 2020 entering Pacific Island ports until
Tourist Arrivals in 2020 (Annual) (334,204) further notice.

Source: UNWTO World Tourism Barometer May 2021, NTOs and NSOs

Note: Visitor Arrivals based on available data. Other countries either did not submit data, or recorded zero arrivals for the reporting period.
Also, French Polynesia opened International Borders in July 2020, before restricting travel again in February 2021 due to the sharp increase
in COVID-19 cases.
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2The World Tourism Organisation (UNWTO) World SauBarometer (Volume 19, Issug 81ay 2021)

% National Tourist OfficeNTOs) and National Statistics Offices (NSOs).
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Global Travel Trends by Region, March Quarter 2021

January-March 2021 International Tourist Arrivals Growth % by (Sub) region
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Source: UNWTO World Tourism Barometer May 2021
Note: For 2020, percentage for Asia only listed. In 2021, Asia & the Pacific percentage growth listed.
The UNWTGQ also reported that:

U QAlthough datafor March showeda comparatively smaller decline of 65%, this is compared to
March 2020 when arrivals had fallen significantly below 2019 levels. Arrivals in March 2021

were in fact 88% below the same month of 2018

MWhile demand for international tourism dropped sharply and still remains subdued, domestic
tourism continued to grow in several large markets such as China and the Russian Federatio

where domestic air travel has returned to preCOVID levelé

5The World Tourism Organisation (UNWTO) World Tourism Barometer (Volume 19, ¢dgiag 2021)
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Global Travel Trends, 2020 and 2021
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